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This paper presents a combined framework for power distribution network expansion planning (DNEP) and
energy storage systems (ESSs) allocation in active distribution networks (ADNs) hosting large amount of
photovoltaic (PV) generations and loads. The proposed DNEP ensures the reliable operation of the targeted
ADN with the objective of achieving its dispatchability while minimizing grid losses by determining the optimal
grid expansion to connect new nodes, the reinforcement of existing lines, and the ESS allocation. The allocated
ESSs compensate for the stochastic power flows caused by the stochastic loads and generation, allowing ADNs
to follow a pre-defined power schedule at the grid connection point. The grid constraints are modeled by
using a modified augmented relaxed optimal power flow (AR-OPF) model that convexifies the classical AC-
OPF providing the global optimal and the exact solution of the OPF problem for radial networks. The DNEP
problem’s complexity is handled by employing a sequential algorithm where new nodes are added one by
one, following the priorities determined by the user. In each stage of the sequential planning, the Benders
decomposition algorithm determines the optimal solution for investments and ADN operation iteratively.
Moreover, the siting and sizing problems associated with the ESSs and line investment are solved separately
to enhance the convergence speed. Simulations are conducted on a real 55-node Swiss ADN hosting sizeable
stochastic photovoltaic generation.

1. Introduction Furthermore, the authors of [4] proposed a contractual framework

to delegate system balancing responsibility from TSOs to DSOs. In

To meet global decarbonization objectives, conventional power gen-
eration is progressively displaced by renewable energy resources (RES)
such as Photovoltaic (PV) plants. However, the such energy transition
has increased the stochasticity of the power generation mix, which
impacts the planning and operational practices of both distribution and
transmission networks. On the one hand, it causes difficulties securing
a distribution network’s stable and reliable operation, such as degra-
dation in the quality of supply mainly associated with voltage control,
as well as lines and transformers congestions [1]. On the other hand,
the stochastic nature of the RES generation increases the prediction
uncertainties of the active distribution networks (ADNs) prosumption,
making the grid connecting point (GCP) power flow more difficult
to comply with a pre-defined power schedule. This results in higher
scheduling and activation of spinning reserves and larger expenses for
grid ancillary services [2]. Several studies have suggested transmission
system operator (TSO)-distribution system operator (DSO) coordina-
tion to mitigate the power imbalance within the whole system [3].

* Corresponding author.

this regard, [5,6] proposed to integrate energy storage system (ESS)
assets with renewable generation units such that the ESSs compen-
sate for the prediction uncertainty of stochastic generation, rendering
the renewable generation a dispatchable resource. Furthermore, [7,8]
showed how ESSs can support the dispatchable operation of ADNs.
More specifically, the control strategy to achieve dispatchability-by-
design was introduced in [8] with experimental validation on a real
Swiss distribution feeder. The control strategy consisted of a two-stage
process following the conventional structure of system operation: day-
ahead operation and real-time operation. During the day-ahead operation,
a day-ahead power schedule at GCP, or dispatch plan, is determined
based on the prosumption forecast before the beginning of the actual
operation. Then, during real-time operation, the ESS power dispatch
is controlled to compensate for the inevitable dispatch errors (i.e.the
tracking error between the day-ahead power schedule and realized
power at the GCP). In [9], the significance of ADN dispatchability is
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verified through its capability to reduce bulk power systems’ spinning
reserve requirement. In this regard, for utilities and DSOs, it is worth
exploring a proper distribution network expansion planning (DNEP)
strategy accounting for ADN dispatchability as well as secure operation
of the local grid to seamlessly integrate RESs while minimizing the
impact on ADNs planning costs.

However, according to [10], conventional DNEP is inefficient in
handling the challenges mentioned above as active elements’ role in
managing the network’s operation is limited. In the existing literature,
DNEP problems are often proposed to size and site ESSs (e.g., [11-16]),
distributed generation units (e.g., [13,17]), voltage regulators [18],
static var compensators, and on-load-tap-changers [19]. These prob-
lems are solved with various objectives, such as minimizing power
losses [11-17], assuring the reliability of power supply [11-16], im-
proving the quality of power supply (e.g., voltage) [17], and reducing
operation costs [16,18,19].

However, to the best of the authors’ knowledge, none of those
studies mentioned above treated a planning strategy that improves the
performance of the power dispatch of ADNs by tackling the prosump-
tion stochasticity. Regarding the ADN’s dispatch problem, in [8], the
day-ahead operation problem is formulated as a robust optimization
problem such that the possible realization of prediction error (includ-
ing the worst-case scenario) can be compensated by maximizing the
exploitation of given ESS assets located at the GCP. Inevitably, such
a study on the control strategy of ESSs raises another crucial research
question regarding how the ESS site and size should be determined to
achieve ADN’s dispatchability. In this context, in the authors’ previ-
ous work [20], a planning strategy is proposed to allocate ESSs with
a particular focus on enhancing the dispatchability of ADNs while
complying with network constraints such as nodal voltages and line
ampacity limits. In contrast to [8], the prosumption uncertainty is
considered by formulating a stochastic optimization problem for the
dispatching problem. The stochastic optimization problem can avoid
over-investment compared to the robust one because it aims to achieve
the economically optimal investment solution with a slight increase in
risk.

In [21], the planning tool proposed in [20] was extended to con-
sider line reinforcement on top of the ESS allocation in order to
identify a better optimal investment solution even in binding opera-
tional conditions due to growing PV generation capacity within the
distribution network. The co-optimization of line reinforcement and
ESS allocation assured the feasible operation of the network by up-
dating the line ampacity, while the allocated ESS compensated for the
increased stochasticity stemming from the PV injection. Finally, this
study extends the method proposed in [20,21] to a DNEP strategy
to host newly integrated PV resources and customers, i.e.it takes into
account the distribution network expansion as a decision variable. The
proposed tool co-optimizes the investment in new line installations, line
reinforcement, and ESSs allocation to achieve ADNs dispatchability.

The DNEP problem is non-linear and non-convex due to the power
flow equations and the presence of binary decision variables. Due
to its non-convexity, this type of problem is often solved by meta-
heuristic algorithms [17,22,23]. However, these solution techniques do
not guarantee optimality or even feasibility with respect to the ADN op-
eration. Other studies used convexification schemes on the OPF model,
such as linear approximation [11,16,24] or second-order cone (SOC)
relaxation [19,25]. For example, the multi-stage expansion planning
tool developed in [11] evaluates the operation through a probabilistic
linear OPF model while embedding the ESS daily schedule identified by
dynamic programming. The main drawback of the linear OPF model is
that the approximation of the power flow may not be accurate enough
to ensure physically feasible operation. Alternatively, the second-order
cone programming (SOCP) model [19,25] can improve the modeling
accuracy of the load flow, but at the cost of higher computation time
compared to the linear OPF. In [19], the DNEP problem is modeled
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as a mixed-integer SOCP problem. The system operation is formu-
lated as a SOCP relaxed OPF model while maneuvering a demand
management scheme through the optimal load-shedding direction. Yet,
the utilized OPF model did not consider the shunt element of lines.
Moreover, the exactness of its solution cannot be guaranteed in the
case of over-voltages and binding ampacity limits [26]. In [27], the
authors investigated the solution inexactness of the general SOCP re-
laxation depending on different operational objectives, from which
they observed the possible incompatibility between the identification
of an exact solution and the efficient operation of the ADN with high
penetration of distributed resources. The authors proposed to tighten
the relaxation by introducing an iterative algorithm that increasingly
adds cutting planes to a SOCP-relaxed OPF model. However, the for-
mulation of operation based on such an iterative approach may not
be computationally efficient to be utilized as the core algorithm of the
large-scale optimization problem for ADN planning. Instead, in [28],
to guarantee the exactness of the solution obtained from the SOCP
model, augmented bounds are built upon the grid constraints in the
so-called augmented relaxed OPF (AR-OPF) model. Furthermore, the
authors proved and numerically verified the superiority of the AR-OPF
model over the SOCP relaxed model proposed in [29] in terms of the
exactness of the operational solution. In this regard, the ESS allocation
strategy proposed in [20] was developed based on the AR-OPF model,
where the model was appropriately modified to tackle the specific
problem of ADNs dispatchability achieved by the ESSs. In [20], the op-
erational solution’s exactness within the system configuration defined
by the optimal investment solution was compared to the standard SOCP
relaxed model regarding statistically assessed errors’ distribution of
branch currents. The numerical result verified that the MAR-OPF model
is superior to the standard SOCP-OPF model in obtaining an exact
solution. Hereafter, the modified AR-OPF is referred to as MAR-OPF.

The DNEP methodology proposed in this paper likewise relies on a
scenario-based stochastic MAR-OPF model. However, in contrast to the
ESS allocation problem, including the network investment option in the
DNEP strategy requires fundamental modification of power flow equa-
tions and operating constraints associated with changes in topology and
network adjacency matrix. By employing the big-M method, the power
flow equations and grid constraints are selectively activated only when
the optimal connection among candidate lines is chosen, such that the
system operation under the optimal connection to the new node is
evaluated. The admittance matrix is adjusted along with the change of
line ampacities of new line and the line to be reinforced, following the
relation between the line parameters and the line ampacity presented
in [21].

Moreover, the increased problem complexity caused by the simul-
taneous management of ESSs and lines investment may necessitate a
change in the solution approach to improve the tractability of the
planning problem. To cope with the computational complexity of the
proposed planning framework, in [21], the reformulation of the plan-
ning problem is proposed to determine the investment decisions re-
garding the sites and sizes of assets in separate sub-stages. In both
sub-stages, a suitably modified Benders decomposition was employed.
The reformulated planning problem showed faster convergence of the
Benders decomposition in the performance comparison with the orig-
inal problem. In view of its advantage, particularly important when
solving a planning problem consisting of numerous binary variables,
the reformulation technique is fittingly applied to the DNEP problem.
Moreover, a sequential algorithm is introduced to add new nodes to
the existing network, making the proposed DNEP strategy capable of
handling the scalability issue raised by the increasing number of new
nodes. In summary, the contributions of the paper are threefold:

» The DNEP strategy relying on a scenario-based stochastic pro-
gramming approach is proposed to ensure sufficient hosting ca-
pacity and achieve ADNs dispatchability when increasing stochas-
tic renewable generation and demand.
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» The ESSs and lines investment decisions are optimized based
on the accurate evaluation of ADN operation via the MAR-OPF
model, appropriately converted to consider the change of network
topology and adjacency matrix associated with assets investment.
The computational burden of the DNEP problem is mitigated by
employing a specific sequential algorithm that consists of two sub-
stages: the 1st sub-stage sequentially integrates new nodes while
determining lines for reinforcement and nodes for ESS allocation,
and the 2nd sub-stage determines the capacity of lines and ESSs.

The paper is organized as follows: Section 2 introduces the structure
of the optimization problem and explains the key parts in detail.
In Section 3, the proposed problem and the associated solution are
described and discussed. Section 4 contains a detailed application
example referring to the DNEP considering ESSs on real ADNs. Finally,
Section 5 concludes the paper by discussing the main findings.

2. System description

The goal of the DNEP problem is to determine (i) the optimal
routing to new nodes hosting additional stochastic resources (consump-
tion/renewable generation), (ii) the reinforcement of existing lines, and
(iii) the allocation of ESSs' to maintain a feasible and dispatchable
operation of the network, while minimizing the total investment and
operating costs. The inputs to the DNEP problem include characteristics
of the existing networks and the new assets (ESSs and lines), locations
and capacities of newly integrated load and PV generation units, the
existing candidate nodes that can be connected to new nodes, and the
ESS candidate nodes. The time-series prosumption profile is assumed to
be known by the modeler, while its seasonal variability and prediction
uncertainty is represented by operating scenarios.

The DNEP is applied to a MV distribution network with a radial
topology, where | € L(|£| = L) is the generic line, i € N(N| =
L+1) is the generic node, and n’ € N'(|JN'| = N’) is the new node.
The network is considered three-phase balanced without any coupling
between the phases. The set of candidate nodes that can be connected
to a new node are defined for each new node »’ and indicated as
K(n'). Its element is indexed as k € K(r'). The binary variable for line
reinforcement is denoted by X; € {0,1},V/ € L. The decision variable
associated to the ampacity of the generic reinforced line is denoted
by A;,VI € L. The installation of the line connecting node k € K(n')
and new node n' € N’ is denoted by the variable X]’( e {0,1},Vk €
K(n'),¥n' € N, whereas line ampacities of the candidates for the new
line are denoted by A!,Vk € K(n'),Vn' € N'. Line ampacities A; and
Ay are determined for the lines where the line investment take place
(e, X, = 1LVl € L, and X,’( = 1,Vk € K('),vn' € N'). Another set
of binary variables is defined for each node i € N to determine the
ESS allocation (while ESS candidate nodes can be given by the user)
and its array is denoted as U; € {0,1}, Vi € N. The energy reservoir
(C)) and power rating (R;) are determined at the node where the ESS
is allocated (U; = 1,Vi € N).

Each node in the ADN has a non-dispatchable complex power
prosumption. The prosumption profiles are classified into a group of
several typical day-types indexed with d, Vd € D, representing their
seasonal variations. Over the planning horizon Y, the load consumption
of year y € {0,1,...,Y—1} = Y is increased with the annual rate of r;
from the previous year. The stochasticity of each day-type prosumption
is modeled by a set of scenarios (s;4, = Pigy + Jjdipe- VP € Pyy),
which is defined for Vd € D and Vy € Y. The probability of each
scenario is given by Ay, V¢ € @,,. The dispatching problem considering
prosumption uncertainty is modeled as a scenario-based stochastic

1 The considered planning problem does not consider hybrid PV-ESS sys-
tems since their behavior is user-defined and hard to predict. Future research
has to focus on integrating these systems in the proposed planning tool.
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problem. The main operational objective is to achieve optimal ADN
dispatchability considering the trade-off between the ESS investment
cost and the penalty cost caused by the tracking error concerning
the pre-defined power schedule set at the GCP. On each day, a daily
dispatch plan (DPyy,Vte(l,...., T} =T)is derived day-ahead based on
the aggregated prosumption prediction,? and the active power through
GCP of the ADN (assigned with the node number i = 1) is dispatched
in real-time to follow the dispatch plan. The active power of the
ESS allocated at node i (p‘.E@) is dispatched to enhance the tracking
accuracy by minimizing the observed active dispatch error and, thus,
the corresponding imbalance penalty. Meanwhile, ESS reactive power
q[’; , supports the reactive power flows to maintain the desired operating
condition.

In summary, the DNEP problem is structured as a two-stage decision
process: (1) the first stage determines the binary decision variables of
the ESS location (U;), the line to be newly constructed (X /’{), the existing
lines to be reinforced (X;), and the continuous decision variables on the
ESS energy capacity (C;), their power rating (R;), the line ampacity of
the new line (A;() and the reinforced lines (A4,); and (2) the second stage
deals with the daily operation problem, where the decision variables
on the ESSs active and reactive power are determined for all operating
scenarios and the power state variables accordingly.

3. Problem formulation

The complexity of the considered DNEP problem stems mainly
from three points: (i) the numerous possible connections between
the existing and new nodes that introduce numerous binary decision
variables; (ii) the two-layered decision-making process on planning and
operation; (iii) the simultaneous decision on siting and sizing of lines
and ESSs.

Regarding (i), although considering all the possible connections
of new nodes at once can provide optimal investment solutions, it
results in an intractable problem as the number of new nodes increases.
Therefore, it is computationally more efficient to consider a sequential
approach for connecting the new nodes, while sacrificing the solution’s
global optimality. Moreover, given that the integration of loads and dis-
tributed generation units is spread over a long-term horizon following
the pre-established targets set by DSO and customers, the sequential
approach following the priority order of new nodes is in accordance
with the standard planning process adopted by DSOs.

(ii) can be tackled by employing the Benders decomposition algo-
rithm [30], which is widely applied for solving large-scale optimization
problems. The planning problem is decomposed into an investment
decision stage (master problem) and parallel operation decision stages
(subproblems). After solving the master problem, the values of the
investment decision variables are fixed temporarily in the following
subproblems, such that the given problem is reduced to an operational
problem parameterized by the value of the investment decision vari-
ables vector. Then, the optimal value of this vector is updated by a
cutting-plane approach.

(iii) is related to the decision variables of different natures (contin-
uous and binary) constituting the investment options. The Benders cuts
are generated based on the dual values associated with the continuous
investment variables. They are often not efficient enough to narrow
down the mixed-integer solution space. In other words, including nu-
merous binary investment variables makes the planning algorithm even
more burdensome to converge to an optimal investment solution since
each solution value of binary variables has to be checked with vari-
ous combinations of the continuous investment variables’ values. The
excessive number of Benders iterations caused by inefficient Benders
cuts increases the master problem’s size and slows the convergence.

2 We assume a suitable forecasting tool to be available with known
statistical distributions of prediction uncertainties.
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Therefore, in the proposed method, the planning problem employing
the Benders decomposition is reformulated into two sub-stages (each
employing Benders decomposition) such that siting and sizing decisions
of ESSs and lines are made in a decoupled way. The Benders cut for the
siting problem is strengthened by calculating the optimal sizes achieved
at each possible siting solution while solving parallel operation prob-
lems. When the optimal siting solution is obtained, siting solution is
fixed such that the master problem of the sizing problem is reduced to
a continuous programming problem.

Aside from the computational complexity issues, the last point to
be addressed concerns the accurate modeling of ADN operation. The
AR-OPF model is employed to model the ADN operation. However,
one of the pre-requisite conditions to guarantee the exactness of the
solution is to have the AR-OPF objective strictly increasing with the
grid losses. Given this, the random nature of dispatch error cannot
make the objective term related to the minimization of the dispatch
error (which is the main operational objective of interest in this paper)
comply with the necessary condition. Therefore, the exactness of the
AR-OPF solution cannot be guaranteed if the objective value that cor-
responds to the dispatch error is significant compared to the objective
term regarding the total grid losses. We propose to decompose the
problem into two blocks, each consisting of an OPF problem. In this
way, the dispatchability level is obtained by solving another, linearly
approximated, OPF problem (the so-called 1st block problem) based
on the ESSs investment cost and the penalty cost of dispatch error.
Then the dispatchability level is imposed as operating constraints in
the AR-OPF model-based operation problem of the 2nd block.

To summarize, the DNEP problem is solved by a sequential approach
comprising several rounds of the planning problem, each tackling the
addition of a single new node to the existing grid in a sequential priority
order defined by the user. Each planning problem is decomposed into
two blocks. In the 1st block, the economic benefits/penalties associated
with the network dispatchability are obtained considering the prosump-
tion of the new node by quantifying the optimal trade-off between
the ESS allocation costs and the avoidance of the power dispatch
imbalance penalties. In the 2nd block, the new lines, the reinforcement
of the existing lines, and the ESSs allocation are determined to comply
with the dispatch error level (obtained from the 1st block) and with
the network operating constraints. The reader is referred to [20] for
more details regarding the two-block structure. Compared to [20], [21]
proposes to decompose the 2nd block problem into two sub-stages:
1st sub-stage where the binary investment decisions are determined,
and 2nd sub-stage where values of the continuous investment vari-
ables are obtained. The Benders decomposition technique is applied
to both sub-stages to tackle the computational complexity. It assigns
investment-related variables in a master problem and operation-related
variables in parallel subproblems representing daily dispatch problems.
In each Benders iteration, the master problem optimally updates the
investment solution based on evaluating the subproblem costs for the
investment solutions given by all the previous iterations. The optimal
planning solution is determined through a finite number of Benders
iterations as the difference between the upper and lower bounds on
the planning costs becomes smaller than a pre-defined threshold.

The whole algorithm of the proposed approach is illustrated in Fig. 1
and described step by step in Alg. 1. We start the planning algorithm
by selecting the first new node n’ = 1 from the pool of new N’ nodes
accordingly to the priority defined by the user. First, the 1st block
problem is solved to determine the optimal level of dispatchability
when node ' is added to the existing network. Then, candidate nodes
K(n') are chosen based on the modeler’s criteria. In this study, we
selected the candidate nodes based on their distance from the new
node. After solving the 1st sub-stage of the 2nd block problem, the
optimal allocation of a new line connecting the new node is determined
along with the possible reinforcement of existing lines and the ESSs
allocation. The grid is thus expanded by having one more line (ie.,
L « L+1,L « L Uk*, where k* indicates the optimally determined
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Existing network (L)
(with ESS candidate nodes
v
( START (n'=1) )
A4

———— > Take Node n’ as a new node |
A 4

candidates for connecting nodes ]

[ New nodes (N’) ]]

DNEP problem

1 Block Problem| [
Solve MILP

with Obj: Investment cost
+ dispatch error penalty cost

A 4
2nd Block - 15t sub-stage problem
Solve MISOCP
With Obj: Investment cost + grid losses
+ unserved load to satisfy the LDER

2nd Block - 2" sub-stage problem
Solve SOCP
With Obj: Investment cost + grid losses + unserved load to satisfy the LDER

( EJD )

Fig. 1. Full algorithm of the proposed method.

Algorithm 1 Full algorithm of the proposed expansion planning

method

Input : Existing network (£), prosumption (s = p + jq), ESS candidate

nodes (Ng), new nodes (N”)

1: Initialization : n’ < 1;

2: while #’ < N’ do

3:  Consider Node n’ as a new node

4:  Solve 1st block problem to determine the optimal level of
dispatchability with node n’ added to the existing network

5. Select candidate nodes K(n’) for connecting the existing nodes to
the new node according to the modeler’s criteria

6:  Solve 1st sub-stage of 2nd block problem to determine U}, Vi €
N (ESS site), X ;(*,Vk € K(n') (connection to the new node),
X 1"‘,\7’1 € L (line to be reinforced)

7:  L<L+1,L<LUk*, N«N+1, N«~Nur' {Update the network to
include the new node}

8 ne«n+1

9: end while

10: return N, L, U™, X*

11: Solve 2nd sub-stage of 2nd block problem to determine ESS size
(Rf,Ci*,Vi € Np), line ampacities of new lines and lines to be
reinforced (A*,VI € L)

12: return R*,C*, A*

candidate for the connection to the new node) and node (ie., N «
N + 1, N « N un'). Then, the determined line candidate’s fixed cost
parameter (Z¢,) becomes the cost parameter of line L (Ii). The node
next in the queue (i.e., ”’ = 2) is tackled in the next iteration of the
planning problem. Once all new nodes are connected to the existing
grid through this procedure, the 2nd sub-stage of the 2nd block problem
is solved to determine the ESS sizes and the optimal line ampacities.

3.1. 1st block problem

The 1st block problem determines the optimal ESS allocation and
the grid dispatchability level by evaluating the dispatch operation for
all operating scenarios with the PV generation and load consump-
tion of a new node integrated into the existing grid. The formulation
of the 1st block problem is the same as the one already proposed
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in [20]. The planning problem is modeled as a mixed-integer linear
programming (MILP) with the objective of minimizing the investment
and total imbalance penalty costs over the planning horizon, and the
set of constraints associated with the investment conditions and the
linear Distflow OPF model. Shunt elements of the distribution lines are
considered to appropriately model their reactive power generation and
the impact on the nodal voltage profiles. In contrast, grid losses and
the lines’ ampacity constraints are neglected. Instead, they are suitably
considered in the 2nd block problem.

3.1.1. Modeling of the ESS investment and operation

Egs. (1a)-(1c) model the possible investment range for the ESS
allocation. Power ratings and energy capacity ranges are given by
(1a) and (1b). g,./E,. is the minimum/maximum possible ESS energy
reservoir capacity at node i; Ei/ii represents minimum/maximum
possible ESS power rating capacity at node i; and CR represents the
limit of the rate at which the ESS is discharged with respect to its
maximum energy capacity. The power rating and energy reservoir
are determined according to (1c). IC, represents the ESS investment
cost defined by (1d). Iif , I?, and I° are cost parameters for the ESS
installation fixed cost at node i, power rating, and energy reservoir,
respectively. All variables with subscript i are defined for i € V.

R,U, <R <RU,.Vi (1a)
CU; <C < CUVI (1b)
Ci .
AlRi < Q,Vl (1C)
¢, = Y (] U+I"R+I°C) ad)
iEN

The ESSs operational characteristics are given by (2a)—(2c) assum-
ing their behavior being ideal in the 1st block problem. The circular
capability curve defined by the maximum complex power of the given
ESS is piecewise-linearized by the array of coefficient parameters «;,
B:, k; associated with ESS active power, reactive power, and the power
rating, respectively. Eifbt represents state-of-energy (SoE) of ESS in-
stalled at node i for time ¢ of scenario ¢, which is governed by the
SOE lower/upper bound (E/ E), as shown in (2c). The SoE changes as
the ESS (dis)charges by p,.E . at each time interval ¢ of scenario ¢, as
described in (2b). As given in (2d), the ESS is operated such that the
final SoE is within +v% of margin from the given initial SoE to make
the continuous operation over consecutive days feasible.

a,-pfm + ﬂ,.ql.’fb, < K R;, Vi, Y, Vi (2a)
Ejisry = Ef At ply,, ViV, Vi (2b)
EC; < EE <EC,, Vi,V$,Vt (20)
Ei¢(1) vC; < E,WH) < E”b(l) +VC;, Vi, Y, Vi (2d)

(2a) (2d) are collectively referred to as =(n) > 0 where n :=
{pE.q%, EE, R,C} is the set of variables. The notation without subscript
corresponds to the vectors of variables and parameters for all nodes, all

timesteps, and all scenarios.

3.1.2. Modeling the ADN operation

As the ESS investment and the optimal dispatchability level are the
planning objectives of the 1st block problem, we assume that the new
node n’ may be connected to any existing node among the candidate
nodes.

The set of all nodes including the new node is denoted by ©
(ie., © = N U {r'}). The line connected upstream to node i is also
indexed by i. p;, and g, are active and reactive prosumption for
node i € O, scenario ¢ € ®,,, and time t € T. p;y, is the active
prosumption prediction for node i € O, time t+ € 7, day d € D,
and year y € Y. The prosumption scenarios are generated based on
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Upstream Downstream
Uup (2) ’U,L-
Si
——

I_I
l
I 2;}9 Gim St
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Fig. 2. Illustration of the adopted nomenclature with respect to the classic two-port II
model of a transmission line adopted from [28].

the assumption that the prosumption follows a normal distribution.®
Therefore, the prosumption prediction at node i (5;,,) is given as the
average prosumption over the scenario set. The dispatch plan (DP,))
is equivalent to the aggregated prosumption prediction, as shown in
(3a). Eq. (3Db) states that the gap between the aggregated prosumption
scenario and the dispatch plan is reduced by the sum of ESS active
power. The resulting leftover prediction error at node i, scenario ¢, and
time ¢ is indicated by e;,,. The algebraic sum of errors over all nodes
is equivalent to the observed dispatch error at GCP, which we aim to
minimize (see (4a).)

The power flow equations are derived by applying the Kirchhoff’s
law to the two-port II branch model shown in Fig. 2. The node con-
nected upstream of node i is denoted by up(i). Take any connection
among the candidate connections to the new node »’' as the new line
to node n’. Then, the network with the new connected node becomes
a radial system where only single line is connected upstream to each
node. Therefore, node i and line connected upstream of it are both
denoted by index i € O. G is the network adjacency matrix, where
G,; is defined for k,i € O and Gk, = 1if k = up(i), or G;; = 0
otherwise. S’dﬂ = Pz’q}t +ij¢t/SI”¢T I¢t +_]Q are the complex power
injected from node up(i) to line i /from hne i to node i, respectively.
z; is longitudinal impedance of line i, while z represents the complex
conjugate of z. b; is the shunt susceptance of line i. Ji(.) represents the
real parts of a complex number. The active power balance equations at
the upper and lower sides of line i is given by (3c), while the reactive
power balance equations at the upper and lower sides of line i is given
by (3d) and (3e). Squared nodal voltages of upperstream/lowerstream
nodes (v,,)pt/Vige) Of line i are calculated based on (3f), while being
constrained by squared voltage upper limit (v™) and lower limit (v")
(see (3g).) All the variables with index i are defined for i € O.

DPIdy = Zﬁndy,VI, vd,Vy 3a)
i€o
DPyy= Y iy = D (€ipu+Piy,), Vb, V1, ¥d, Wy (3b)
€O i€O®
P:q)t P1¢t_pid)z+175”+ Z G, P“,”,Vt Ve, Vt 30)
me®
0, =g +E+ZG, O — (U ivgyFVig)bi Vi, Ve, Vit 3d)
igr = Gign™ dign im Qigr—Wup(iypt it )0i> Vi, VO,
me®
0 = dip+afy+ Y, GinQlyy: ViV, Vi (30)
me@
Vige = Uup(i)¢l_2m(Zi(S;¢t+qup(i)¢,b[)), Vi, Ve, Vit 3

U™ < v < 0M ViV, VI (3g)

The objective is to minimize the ESS investment cost (ZC,) and the
total penalty cost of the dispatch error over the planning horizon. @,
is the weight coefficient for the imbalance penalty while N,, stands

3 The user can, however, generate these scenarios according to other
parametric or non-parametric prosumption models that maybe available.



J.H. Yi et al

for the number of days in year y classified in the group of typical day-
type d. r, is the discount rate. 2, and £, represent the set of control
variables in the first and second stage decision process, respectively.

m1n IC,+ 2 Z 2 2 Z (1+r % Naywpisl€ig (4a)

YEY dED €T PED;y i€EO

subject to: (1), (3),
Z4y(n) 2 0.4, Vy (4b)

By solving the above optimization problem, the optimal ESS allocation
is determined, along with the optimal dispatchability level which is
quantified by “leftover dispatch error rate” (LDER). LDER (64 is
defined for each scenario ¢ and time-step ¢ and computed as the ratio
of the optimal dispatch error and original aggregated prosumption
prediction error.

0 - [ Zico 674;1'
T T~ a1
¢ | Zie@ Al’i¢z|

Then, the optimally defined LDER is incorporated into the 2nd block
problem as a parameter for defining dispatchability level constraints.

V1,V ()

3.2. 2nd block problem

The objective of the 2nd block problem is to determine the optimal
connection between the existing network and node »’, line reinforce-
ment, and ESS allocation to minimize the grid losses and load curtail-
ment while satisfying LDER constraints. The investment cost consists
of the construction cost of the new line, the reinforced lines, and
the ESSs allocation cost (6). The new line investment and the line
reinforcement cost consist of two parts: fixed cost, which is invariant
with the ampacity of the line and accounts for the construction, labor,
etc., and the line conductor cost, which varies with line ampacity. I;
denotes the fixed cost parameter of the new line investment for line
candidate k € X(n’), whereas 1] is the fixed cost parameter of the line
reinforcement for line /. p, is the length of line /. The conductor cost
is linearly dependent on the line length. Based on the line cost data
from [31], we fit a quadratic curve to the conductor cost as a function
of line ampacity, where 6,,6,,5, are the coefficients for the squared,
linear and constant terms of the quadratic curve.

IC= IC+ ) X+ ) I)X,

keK(n') leL
+ Y PGy (A +8, A +80 X)) ©)
kex(n')

+ ) (85 (A)?+8) A+ X))
ler

The system state during the operation horizon with each investment
decision set is evaluated by solving the daily convexified AC-OPF prob-
lem, named the MAR-OPF problem. Therefore, the 2nd block problem
is formulated as a MISOCP problem. Regarding the investment deci-
sions, we have binary (U, X, X’) and continuous investment decisions
(R,C,A, A’") separately in the 1st and the 2nd sub-stage problems,
making them MISOCP problem and SOCP problem, respectively. The
structure of the 2nd block problem is illustrated by the diagram shown
in Fig. 3. We apply the Benders decomposition technique to solve both
sub-stage problems.

In the 1st sub-stage, the Benders master problem determines the
route connecting the existing network and the new node, the line for
reinforcement, and the site of the ESSs. Then, each subproblem, which
solves a daily OPF modeled by the AR-OPF model, determines the ESSs
capacity and the line ampacity of the new and the reinforced lines for
each day-type and year to minimize the unserved load and comply
with the dispatchability constraint. The change of network topology
associated with the choice of the new line is modeled by employing
the big-M method [32], as it enables the selective activation of power
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Initialization : LB« 0

Master Problem (MP1): MILP problem
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approximated subproblem costs
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ESS site, new line,
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e |UB,-LB,|<e ?
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line for reinforcement

15t sub-stage 2nd sub-stage

Fig. 3. Full structure of the 2nd block problem.

flow equations and the network constraints depending on the choice of
the new line. The unserved load takes value to ensure the feasibility of
the subproblem regardless of the investment. When the convergence of
the Benders decomposition is reached, the binary solutions regarding
the site of ESSs and lines investment are determined. The 1st sub-
stage problem of the 2nd block (along with the 1st block) is solved
repetitively till all the connections to the new nodes are decided. Then,
the siting solutions are passed to the 2nd sub-stage problem. In the
2nd sub-stage problem, the master problem considers the ESS capacity
and the line ampacity for the nodes and lines to be invested. The
subproblem evaluates the fitness of the determined allocations in terms
of the same operational requirements and objectives as the 1st sub-stage
subproblem.

3.2.1. Modified augmented relaxed optimal power flow

3.2.1.1. AR-OPF model. In this section, the AR-OPF model, including
ESS assets, is described. As only a summary of power flow equations
is provided, readers are referred to [28]. All variables and parameters
shared between the Distflow and AR-OPF models have been previously
defined in Section 3.1.2. In a radial network, line / and the node
connected downstream of the line / can be both denoted by index
I € L£.* The node connected upstream of node / is denoted by up(/).
The power flow equations are derived based on the two-port II branch
model shown in Fig. 4.

One essential difference between the AR-OPF model and the linear
model used in the 1st block problem (see Section 3.1.2) is the modeling
of current and line losses. Let f; be the square of the longitudinal
current through line /, which produces grid losses through the line
longitudinal impedance z, = r;+jx;. I} and I f’ represent the square
of the line current injected from the sending and the receiving end
of line /, respectively. Moreover, the AR-OPF model employs auxiliary
state variables that correspond to upper-bound/lower-bound line power
flows at the sending end (S]=P/+;0} / S‘I’:f’[’+ jQAy) and the receiving
end (S)=P)+jQ! / S)=P/+j0O"), upper-bound squared longitudinal
current (f;), upper-bound squared line current from the sending end

4 In a radial network, the line can be also denoted following the index of
node which is connected downstream of it (i.e., both the line and the node are
denoted by index i € N') as described in Section 3.1.2 and illustrated in Fig. 2.
However, the notation according to line index is preferred in this section to
better describe the consideration of different line candidates in the AR-OPF
model.
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Fig. 4. Illustration of the adopted nomenclature with respect to the classic two-port II
model of a transmission line adopted from [28].

and the receiving end of line / (I} and I, zb) and, upper-bound squared
nodal voltage (7,,, 7,). The power flow equations and grid constraints
employing these auxiliary variables impose conservative bounds on
voltage limits and line ampacities for the nodal voltages and line
currents.

s; = p) + ja) = (p+up) —up;) + jq;+ug; —uq;), Vi (7a)

S) = s]455+ Y GrSi+2) f1=i Oy 01y, VI (7b)
meL

S =s+sf+ Y G, SIL VI (7¢)
meLl

v = Ultp(l)_2m<zl(S[t+jvup(l)bl )>+|Z1|2f1=\7’/ (7d)

. 2
F1Vupy 2 |1S]+ivupuyby|”, VI (7e)

Egs. (7b), (7c), and (7d) represent the power balance at the sending
end and the receiving end of line / (in the presence of ESSs) and the
nodal voltage equation, respectively. Note that the complex prosump-
tion of each node is indicated by (7a) by introducing variables related
to active/reactive unserved load on both positive and negative sides
(up* /ug* and up~ /ug™). We aim to reduce the values of these variables
to ensure the feasibility of the ADN operation. As shown in (7e), the
equation defining the squared longitudinal line current is relaxed to a
SOC constraint.

Si=sjsF+ Y GuuSi4z) f1=j (O 01y VI 79
meL

S‘Ib = s+sf+ Z G,,,S.vi (7)
meL

8) =45+ Y Gy =B,y +5)by, VI (7h)
meL

SP = s)+sf+ Z Gy, S VI (71)
meL

1 = Bupay=2R (28470 b) ) VI i)

V" <y, b < oM i (7k)

P<pPM  0j< oMV (7D

_ N Z0 2 Ap o At 2

S10upy = | max {|P,Z|, |P;|}| +| max {IQ;+JUup([)b]|’ |Q;+JU,,,,(,)b1|}| i

(7m)
_ A _ 2 Ap =5 . 2
fivop > I max {|BP1, | P} "+ max {|Q0—j5,b;|. |QF—juv by | } |7, VI (7n)
A — 2 A = 2
I[vyp 2 | max {|P/|, | P/| }|"+| max {|Q]].10}| }|", V! (70)
A — 2 A = 2
1Pv; 2 |max {| ), |B| }|"+| max {|O]1.10I}|". VI (7p)
I<UMy ap <aMy,vi 79)

The same set of power balance equations are given for the upper-
/lower-bound power flow variables ((7f),(7g)/(7h),(7i)). The nodal
voltage equation using the upper-bound squared voltage variable is
(7j). The squared voltage and upper-bound squared voltage variables
are bounded by squared voltage lower limit (v") and squared volt-
age upper limit (v™), respectively, as in (7k). The upper-bound ac-
tive/reactive power flow variables are respectively bounded by the
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active/reactive power flow limits defined for line / as given by (71). As
given in (7m)-(7p), the squared longitudinal current and the squared
line current of sending/receiving end are defined by SOC constraints by
employing the maximum value among upper-bound and lower-bound
power flow variables. The line ampacity limits given by (7q), where 1 ,M
is the line ampacity of line /.

3.2.1.2. Definition of the dispatch error. The active prosumption (in-
cluding the unserved load) at node /, and the longitudinal line losses
of line / are expressed by their predicted values (p’;, and r,f,) and
the deviation from each prediction point (4p, o 114 fig) @s shown in
(8a) and (8b). The aggregated deviation of both prosumption and the
losses over all lines (left-hand side of (8c)) is compensated by the
ESSs active power. The residual dispatch error observed at the GCP
is denoted as €14r» and it should be smaller than, or equal to, the
optimal dispatch error defined by multiplying LDER by the aggregated
prosumption deviation (see (8e)). Two slack variables (7;;;; and ¢ (‘;ﬂ) are
introduced as shown in (8c) and (8d) to approximate the grid losses
deviation accurately through an iterative algorithm proposed in [20].
The two values are updated at each iteration of solving the modified
AR-OPF until V&Y&r becomes smaller than predefined tolerance after s

iterations.®

Plgn = P 1= AP} 4. V1LY,V (8a)
11 fige = 11 =11 A f 10> V1Y, Yt (8b)
D@Dy Hr1A 14 = D (€1 tply)+Ch VD, VE (80)
lec lecL

D AP A AT = Y ety VLV (8d)
leL leL

| Y €igel < O0pal Y Ayl VbVt (8e)

lec lec

Egs. (7) and (8) compose the MAR-OPF model. For the sake of
readability, they are collectively denoted by O(p) > 0 where ¢ :=
(S% 0, f,8,0, 7, 8" s,sE, e,upt, up~,uqg™,ug™} is the set of variables. The
notation without subscript corresponds to the vector of variables for all
nodes/lines.

3.2.2. Use of the big-m method into the MAR-OPF model

The big-M method is employed to selectively activate the OPF
constraints for the new line and node only when a new line is chosen
among the candidates. In this regard, let arrays IT and A” be the
investment status of existing lines and the candidate routes represented
by binary variables, and line ampacities, respectively. ¥ represents the
connection status of existing lines and the candidate routes. The size of
L is increased by adding the new node/line, and thus X, A in the array
IT and A”.

T=[XT X7, A =[AT A'T]T, @ = UllTﬁl X' ©)

All the power flow variables of nodes and lines take values only
when the corresponding nodes and lines are connected within the
system. In other words, when a line from k € K(»’) is not connected to
the new node »’, the state variables of the new node and the line are
fixed to zero. Otherwise, the state variables are imposed by the given
operating constraints. In the following equations, all the variables with
index j and i are defined for j € (CU{k | k € K(#)}) and i € O, re-
spectively. PM, O, and I take a value of maximum active/reactive
power flow and line current, respectively. By employing the big-M
method, (10a) and (10b) replace (71) to redefine the ranges for the
upper-bound power flow variables at line j to updated value when
line j is determined to be invested (both for line reinforcement and
for new line installation.) Likewise, (10c) imposes the possible ranges
on the values of squared longitudinal current, its upper-bound variable,

5 Further explanation on the formulation can be found in [20].
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and squared currents at sending/receiving end of line j considering the
investment status of line j.

051_’;51’/.M~(1—Hj)+A;/\/UM/2, v (10a)

020 <0 - (1= M)+ Al oM /2, Vj (10b)
= 2

0< {f,,f,-,f;,lj’} SUMY (=T +(A")% V) (100)

The formulation of the branch power flow equations for both power
flow variables and auxiliary bound variables does not change from
(7b)-(7g) due to the equations above that selectively activate the
variables according to the investment status of the lines. The voltage
equations (7d) and (7j) are replaced by (11a) and (11b) by employing
the big-M method. The voltages of the nodes connected to line j take
values only when line j is connected.

|00y =28 (S b )z, 1] < M=), ) (11a)
|84+ 0p = 2R (Si478,5,b) )| < M=), Vi (11b)

For the sake of readability, the equations regarding the MAR-OPF
employing the big-M method are grouped as ©%(¢f) > 0, where
@B = (S0, f,8,0,f,8,s,sE e, II,A" ¥} is the set of variables. The
notation without subscript corresponds to the vector of variables for all
buses/lines.

3.2.3. 1st sub-stage—Determination of the site

Algorithm 2 1st sub-stage of the 2nd block problem

Input : Existing network (L), prosumption (s;=p;+jq;, ViENUR'),

ESS candidate nodes, new node (»’), candidate nodes K(n')
1: Initialization : LB, « 0,n < 1

: Solve master problem (MP1)

: LB, « McC!s™

: Update U*, X'*, X* to feed the solution to subproblems

: Solve parallel subproblems (SP1)

UBy « X, LU+ X (I +p80) X[+ (L4080 X F+ X, Xy SC*

: Update the dual values (z, &)

: if [UB; — LB;| < ¢ then

return U*, X'*, X*

10: else

11: nen+l

12:  Update Benders cut with dual values

13:  Go to step 2

14: end if

© PN U WN

The problem structure of the 1st sub-stage problem is illustrated by
the left-hand side of Fig. 3 and Alg. 2. The new line that connects the
new node to the existing node, the nodes for ESS, and the lines for
reinforcement are determined in the master problem. The optimal ESS
sizes, line ampacity for the invested lines specific to each day type, and
resulting operational benefit are evaluated within each subproblem. As
this stage aims to determine the best solution for the binary variables,
the sizes of different ESSs and conductors determined for each day type
are not the final optimal solutions. The Benders iteration terminates
when the upper-bound and the lower-bound of the total cost become
sufficiently close to each other. As the new line connecting to the new
node is determined at the end of the Benders iteration, the adjacency
matrix and the array of line parameters get modified considering the
new line.

3.2.3.1. Master problem. The formulation of the master problem is
given in (12). Its objective is the sum of the fixed investment cost
for ESS installation, new line installation, line reinforcement, and the
constant part of the conductor cost for both of the new lines and
the reinforced lines. In addition, the lower approximation of the total
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expected subproblem cost is added. As the targeted networks are sup-
posed to operate with a radial configuration, only a single line must
be connected to the new node (see (12b).) Eq. (12¢) indicates that if
any new node is already added to the existing grid (ie., n’ > 2), the
investment statuses for the added lines are 1 to update their required
line ampacity while determining a new connection.

a,, stands for the lower approximation of the subproblem cost as-
sociated to the investment solution determined by the master problem.
Starting from the lower-bound for the operation cost (), as shown in
(12d), a,,, gets updated by the set of Benders cut corresponding to all
day-types and years accumulated in each iteration indexed by n € N,
as given in (12e) (see (14) for the formulation of the cuts). The lower-
bound of the total cost LB, is the optimal objective value of the master
problem (i.e., LB, = MC!S™),

[nin 2 MCP = 3 U+ Y @+ pd)X,

ieN keK(n’) (12a)
+ DA+ S X+ ) Y ag,
leL €Y deD
subject to: Z X, =1 (12b)
keK(n')
X(pweryip = 1,VA' 22 (120)
ag, 2 a,Vd,Vy (12d)
agy > le";,Vd,Vy, Va, (12¢)

3.2.3.2. Subproblem. In the subproblem associated with day-type d and
year y, a daily MAR-OPF model employing the big-M method sizes the
ESS capacity and line ampacity based on the investment constraints,
and evaluates its operational advantages on the system conditions. The
line ampacities are optimally sized not only for the new line candidates
(connecting the grid to the new node »’) but also for the lines added
by the previous rounds of 1st sub-stage optimization problem and for
the existing to-be-reinforced lines. The problem is modeled based on
the MAR-OPF with the big-M method as discussed in Section 3.2.2.
Moreover, the equations modeling the investment constraints on the
conductor size range and the ESSs capacity range are included. Con-
ductor’s possible ampacity range is modeled by (13b), where A™/AM
represent minimum/maximum possible line ampacity, respectively.

By incorporating the constraints related to the line ampacity range
and the ESS investment and operation-related constraints (see (1) and
(13d)) into the OPF constraints explained in Section 3.2.2, the subprob-
lem of the 1st sub-stage is defined as follows. The objective function
of the subproblem is the combination of the capacity cost of the ESSs
energy reservoir, power rating, the conductor cost for new lines and
the to-be-reinforced lines, as well as the operational cost, given by
(13a). The operational cost consists of grid losses and unserved energy
costs. Egs. (13e) and (13f) show that the ESS location and the lines
to be invested are fixed to the optimal solution values of the master
problem. 7,4, and y;,, are the duals of constraints related to the fixed
ESS location and the line for investment.

P Ist _ _Ng
vmllgn R SCdy = Ty Z Z Ad,(wIer it
L 1€T pED,, J

+ - + -
+w, Z(upj¢r+upj¢,+qu¢,+qu¢t))
J

(13a)

-y arcarn)

i
Ny 2
t o ey 2P B(A) 5 A
J
subject to: (1), (8),

AT < AT < AM T, (13b)
0%(¢}) 2 0,V1,¢ (13c)
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E(g) 2 0,V1,Y¢ (13d)
Uigy = U] 74y, Vi,Vd, Yy (13e)
Mgy =10 & fay V),Vd,Vy (13f)

w; and w, are the weight coefficients associated with grid losses and
unserved load, respectively.

ng”y) =[ sclr— Y Ty (U=U)
" a4
- Z(;(jdy(nj—nj)) ].vd, ¥y, Vn

J
As shown in (14), the bound used for the Benders cut is obtained
for each day-type and year by employing the dual values linked to the
location of ESS and line investment. The upper-bound (U B,;) of the
planning cost is the sum of the fixed cost from the master problem and
the total subproblem cost.

3.2.4. 2nd sub-stage—Determination of ESSs and lines sizes

Algorithm 3 2nd sub-stage of the 2nd block problem
Input : Expanded network (£), prosumption (s = p + jq), ESS location
(U*), Line for investment (X X%

1: Initialization : LB, « 0,n < 1
: Solve master problem (MP2)
- L B2 - MCan*
: Update R*,C*, A* to feed the solution to subproblems
: Solve parallel subproblems (SP2)
UB, - YITECHHT R+ X pi(6,(AAN 428, IM +6)AAT )+
X, XaSCh
: Update the dual values (u, 9, 1)
: if [UB, — LB,| < ¢ then

9: return R* C* A*
10: else
11: n<n+1
12:  Update Benders cut with dual values
13:  Go to step 2
14: end if

o U A WN

® N

As all the new nodes are connected after the N’ runs of the 1st sub-
stage problem, the lines for reinforcement and the nodes for hosting
ESSs are also determined. The binary solutions are passed to the 2nd
sub-stage, where the size decisions take place. In the 2nd sub-stage,
the set and the number of existing lines (i.e., £ and L, respectively)
are equivalent to the set and the number of lines in the network with
the new nodes connected after solving the final round of the 1st sub-
stage problem. Therefore, lines (both existing and new lines determined
to invest in the 1st sub-stage problems) are indicated with index / €
L. Moreover, given that the network of interest is radial, the node
(both existing and new nodes connected in the 1st sub-stage problems)
connected downstream of line / is also indexed as /. The 2nd sub-
stage problem is solved by employing the Benders decomposition as
described in the right side of Fig. 3 and Alg. 3. It should be noted
that the formulation of 2nd sub-stage problem is identical to the 2nd
sub-stage problem developed in [21].

3.2.4.1. Master problem. The ESSs energy reservoirs and power rat-
ings, ampacities for the lines to be reinforced and the new line are
determined in this problem, while the ESSs locations and the lines
for investment are all fixed to the optimal binary solution given by
the 1st sub-stage. Among the total investment cost (see (6)), we take
only the variable cost regarding the ESSs sizes and lines ampacities.
Particularly, the conductor cost is split into the cost related to the
original line ampacity and the required change (4, = I lM +4A4,). Note
that the original ampacities for the newly connected lines are 0. In
this way, the variable part of the investment cost is included in the
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objective function of the master problem, as shown in (15a). The
lower approximation of the subproblem cost is represented by f,,. The
approximated value starts from the lower-bound subproblem cost value
8, K and it is updated at each Benders iteration by accumulated Benders
cut over the iterations (Vn € N;) (15c¢). The problem takes into account
the possible range of changes of conductor’s sizes (15b). Moreover, the
investment conditions for the ESSs are also included as constraints.

B . 2nd _ e /4
Jcmin, 5 me lez;(z C/+I"R))
+ ) p(62(AA)+(26, 1M +5))AA)) (15a)
leL
+ 2 Z ﬂdy
y d
subject to: (1a) — (1c),
0 < 44, < 4aM (15b)
Bay 2 By Bay = T'2,),9d, ¥y, Vn (15¢)

3.2.4.2. Subproblem. The subproblem of the 2nd sub-stage evaluates
the system operational condition for each investment choice made in
the master problem. The operational objective is identical to that of
the subproblem in the 1st sub-stage (16a). As the grid topology is
already fixed, the modified AR-OPF model described in Section 3.2.1
is employed (16b). The ampacity limits take into account the changed
ampacity values (16d). Moreover, the parameters in the admittance
matrix, such as line resistance, reactance, and susceptance, are adjusted
according to the change of line ampacity to enhance the accuracy of the
operation model.® The power flow through ESS, which was considered
as an ideal battery in the subproblem of the 1st sub-stage problem,
is modeled in a realistic way based on the internal-resistance model
introduced in [33]. The set of virtual nodes added to the network for
modeling the ESS power injection is defined as N. Note that the
ESS operational constraints (16¢) are only imposed on the ESS power
injections from/to virtual nodes Vi € N'z. The ESSs power ratings,
energy reservoirs, and the changes of lines ampacities are fixed by the
master problem solution (16e). The corresponding dual variables are
Higys 914ys liay- The Benders cut at nth iteration is constructed in the
same way of the 1st sub-stage, using the subproblem objective cost and
dual values. The upper-bound of the 2nd sub-stage problem, U B,, is
calculated by summing the variable investment cost and subproblem
costs.

o 2nd _ _ Ny
min : SCIY = Goy Z z Zﬁd,(w/"/f/z;n
t€T PpeDy, IEL

(16a)
+w, Z(upz,),+up,j,),+uq,fb,+uq,‘¢,))
leL
subject to: (8), (13d),
O(py) 20, V1,9 (16b)
E(y) 2 0,¥1,Y¢ (160)
0< {I,’, I;’} SUAM?+21IM AA+(4A)2, VI (16d)
Rigy =R} & pyqy: Crgy = C,* P 1ays (166)
AAyg, = AAT :14,,Y1,Yd, Yy
1280 =[ SC = 3 (yay(Ri=R})=8,4,(C,=C})
ieN (17)
+ Y (4, (AA;=AAD)) |, Vd, ¥y, Vn
leL

® Based on the line data available in industry, the reactance and susceptance
values are fitted to a linear model. In contrast, the line resistance showed a
better fit to a hyperbolic model.



J.H. Yi et al

Applied Energy 326 (2022) 119942

Table 1 Table 3
ESS parameter and candidate nodes. Investment result.
Max. power 10 MVA Max. energy 10 MWh Node # Energy reservoir (kWh) Power rating (kVA)
rating reservoir ESS 16 4657 1196
Cost for $200/kVA Cost for $300/kWh 27 5733 1431
power rating energy reservoir
— Investment type Line # Ampacity (A)
Capital investment cost $0.1 M
Reinforcement 3-10 134
ESS candidate nodes 4, 16, 27, 41, 45
10-56 51
) 35-57 38
Table 2 Line 56-58 34
Parameters related to line investment. New lines ‘112‘23 ii
New line installation Line reinforcement 14-61 51
Fixed cost $0.2 M/km Fixed cost $0.12 M/km 61-62 43
(oL) (oL) 28-63 39
Fixed cost $0.8 M/km Fixed cost $0.4 8 M/km
uo) (U0
- - Table 4
Coefficients for conductor cost function 8, 1 0.011, 6, : 0.065, &, : 95.22 Cost and operational benefits.
Investment cost ($ Million) 6.86
Dispatch error penalty cost ($ Million) 3.49
. . Grid losses (GWh) 2.16
4. Simulations EENS (kWh) 14.99
Total energy served (GWh) 241.2

4.1. The simulation setup

The proposed DNEP is tested on a real Swiss 21 kV distribution
network with 55 nodes (see Fig. 5(a)). Initially, 2.7 MWp of PV gener-
ation and 805 kVA of hydropower generation are installed. The initial
network topology and parameters can be found in [34]. The planning
horizon is set at 10 years, and the annual load consumption growth
is set at 7% (i.e., r; = 0.07). The ESS cost parameters and possible
ranges of energy reservoirs and power ratings are shown in Table 1. The
candidate nodes for ESS installation are set according to the indications
of the operator of this specific grid. The new nodes are given on the grid
topology with their indices indicating their priorities for integration.
Both load consumption and 1MWp PV system are located on each new
node. Each new node can be connected to the ones of the existing
grid among 4 candidates given by the user. In Table 2, the fixed
costs associated with the line investment are given depending on the
type of investment and connection. The estimated cost for constructing
underground cables (UC) is set four times higher than the one for
overhead lines (OL), considering the cost range reported in [35]. The
coefficient values for the conductor cost function’s quadratic, linear,
and constant terms are given in Table 2 (see Section 3.2.) The penalty
cost for the dispatch error is assumed as $897/MWh, which corresponds
to the 99.9th percentile of the actual imbalance price settled from 2018
to 2019 in the Swiss energy market [36]. The chosen price coefficient
is notably higher than a typical price settled in the energy markets to
secure a sufficient level of ADN dispatchability.

The operating scenarios for the planning problem are generated
to model the prediction uncertainty following the scenario generation
algorithm described in Alg. 4 in Appendix. 1000 prosumption scenarios
are generated with equal probabilities based on the assumption that
both the load and PV irradiation follow the normal distribution [8].
Then, the number of operating scenarios for each day type is reduced
to 10 by the K-medoids clustering technique [37].

The simulations are carried out on a laptop PC with an Intel®
Core(TM) i7-8750H CPU at 2.2 GHz and a physical system memory of
32 GB.

4.2. Grid expansion assessment on a real Swiss power distribution grid

This subsection shows the solution of the planning problem using
the determined set of operating scenarios to achieve the optimal level
of dispatchability of the targeted ADNs by allocating ESSs. Moreover,
the line investment regarding new line installation and existing line
reinforcement is co-optimized to minimize the grid losses and the

10

expected energy not served (EENS) while complying with the grid
constraints regarding nodal voltage and line ampacity.

Fig. 5(a) illustrates the grid topology with 8 new nodes (green
circle) and the candidate nodes for ESS allocation (purple circle). The
new nodes are integrated into the grid in ascending order of the node
index number. In Fig. 5(b), the line candidates to the new nodes are
indicated (green dotted line). Fig. 5(c) shows the result in terms of the
location of the new lines (green line), the line to be reinforced (thick
red line), and the nodes to host ESSs (orange circle) determined by the
proposed planning tool. Table 3 shows the capacities of ESSs and the
invested lines’ ampacities.

The connection to each new node is optimally determined based
on the conductor cost (which relies on the line length and the type
of line installation) and the evaluation of the system operation. For
example, the optimal connecting node for Node 56 is decided to be
Node 10, considering the relatively low fixed cost for overhead lines
and the shorter distance to Node 56 than other candidate nodes. In
this way, Node 58 is connected to Node 56, making the two new nodes
connected in series to Node 10. The line ampacity between Node 56 and
58 is optimally decided to host the prosumption injection from Node
58. The ampacity of Line 10-56 is larger than Line 56-58 to host the
total prosumption of Nodes 56 and 58. 5 new nodes are determined
to be connected downstream of Node 10. These connections result in
investment in upgrading the line between Node 10 and Node 3 because
its initial line ampacity (90 A) was insufficient to host the additional
PV injection from the 5 new nodes. The line is replaced to have an
ampacity of 134 A. The ESS was installed at Node 27 with a 4.66 MWh
energy reservoir and 1.20 MVA power rating to compensate for the
increased prosumption uncertainty from the 5 new nodes. Another ESS
is installed at Node 16 to mainly compensate for the uncertainty of the
additional PV injection of Node 60 and the existing PV generation at
Node 16 (as it hosts the biggest PV plant of 1.6 MWp).

Fig. 6(a) shows the aggregated prosumption scenarios along with
the aggregated prosumption prediction, whereas Fig. 6(b) represents
the dispatch result after investment on ESS and lines. Thanks to the
proposed planning strategy, the dispatch result shows that the power
flow at the GCP of all scenarios follows the dispatch plan with the
dispatch error determined by the optimal dispatchability level of ADN.
Furthermore, Fig. 7 illustrates the optimal ESSs investment and the
resulting dispatch error penalty cost determined from the 1st block
problem. ‘EO’ and ‘EX’ represent the case with and without the ESS
allocation. The ‘EO’ graphs show the increase in ESSs investment cost
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— Existing line

with the integration of new nodes hosting PV generation and load. The
resulting benefit concerning the imbalance penalty cost corresponds to
an 82% reduction of dispatch error compared to the case without ESS.

The total planning cost, consisting of investment and operational
objectives costs, is shown in Table 4, along with total grid losses and
active power served in the grid for the planning horizon (10 years).
The final penalty cost for 10 years regarding the dispatch error is $3.49
Million (which corresponds to 3.89 GWh). The total investment cost is
$6.86 Million, where the ESS investment cost is $3.85 Million, and the
line investment cost is $3.01 Million. The EENS is only 15 kWh, which
is negligible enough to conclude that the planning result successfully
assures the reliability of the power supply. Table 5 shows the compu-
tation time of the 1st block problem, 1st and 2nd sub-stages, and the
total time for solving the given planning problem. Note that there are

— Existing line
==« Line candidate @ ESS candidate

— Existing line
— New line
== Reinforced line @ Node with ESS

(©)

Fig. 5. Grid topology with: (a) candidate nodes for ESS allocation and new nodes, (b) with line candidates, (c) with ESSs, new lines and line reinforcement.
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57

o Existing node
® New node

@ ESS candidate
52

o Existing node
® New node

¢ Existing node
® New node

8 rounds of the 1st block problem and the 1st sub-stage of the 2nd
block problem. The 2nd block problem takes more computation time
than the 1st block problem due to its exact system operation evaluation
based on the modified AR-OPF model (subproblem of the 2nd block,
which is indicated as ‘SP’ in the table). Based on the reported total
computation time for solving master problems (indicated as ‘MP’) and
subproblems along with the number of Benders iterations (indicated as
‘BI’), the average computation times of MP and SP (4 (day-types) x 10
(years) parallel subproblems) per each iteration are calculated as 7.78
s and 2541 s, respectively. It is observed that the computation times
for determining the connection to each new node are within the same
order of magnitude, implying that the running time of the proposed
framework increases linearly with the size of the new nodes. Lastly, the
master problem and subproblem computation time of 2nd sub-stage are
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Fig. 6. Example of dispatch result for Day-type 4, year 10: (a) Aggregated prosumption
scenarios and prosumption prediction, (b) Power flow through GCP of scenarios,

prosumption prediction and dispatch plan (DP).
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Fig. 7. The 1st block cost result.
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Table 5
Computation time (seconds) and the number of Benders iterations.
Sub-stage New MP SP BI#
Node ID
56 8.47 2484 48
57 8.86 2478 54
58 6.54 2836 44
1st 59 9.44 2563 53
60 8.46 2704 49
61 7.11 2816 42
62 9.26 2945 51
63 6.40 2964 37
2nd 2.66 2300 25
Total 1.08E+6 (~300 h)

shown. Thanks to the fixed binary investment decision obtained in the
1st sub-stage, the 2nd sub-stage problem converges swiftly to the final
investment solution in 25 Benders iterations.

4.3. Scalability analysis regarding varying investment candidates

In this section, we analyze the computation time for solving a
planning problem considering various candidates for ESS nodes and
connections to a new node from the existing grid. We tested the
proposed planning framework on a 28-node benchmark distribution
network [38,39]. We solved the planning problem for 16 cases ac-
counting for the numbers of candidate nodes for ESS allocation and
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Computation time (h)

Fi

—

g. 8. Computation time with different number of candidates.

Table 6

Computation time (hours) with various number of candidates (28-node system).
New lines # ESSs #

2 4 6 8

2 1.18 1.84 2.25 2.92
4 2.13 2.96 3.75 6.86
6 7.05 10.83 14.02 14.69
8 8.09 11.15 19.13 29.50

candidate connections to a new node ranging from 2 to 8 as shown
in Table 6. The number of considered operating scenarios for each
day type was 10, while the number of day types was 4. The local
consumption and generation are considered fixed over the planning
horizon. Fig. 8 illustrates the trend of computation times associated
with the number of candidate nodes for ESS (indicated as ‘ESSs #’ in
Table 6) and the number of candidates of new lines (indicated as ‘New
lines #’ in Table 6), which ranges from 1.18 h to 29.50 h. Regarding
the given system, the computation time increases more rapidly with the
increase of the number of new line candidates than the number of ESS
candidates.

4.4. Scalability analysis regarding varying system size

The planning methodology is also tested on distribution systems
of different sizes ranging from 13 nodes to 123 nodes (13-node and
28-node systems are from [38,39], 55-node system is from [34], and
123-node IEEE benchmark system can be found in [40]). 5 candidate
nodes for ESS allocation and the 4 candidate connections for a new
node are considered, while the number of scenarios, day-types and the
growth of prosumption is set to be the same as in the previous analysis.
Table 7 reports the average computation time for the master problem
and the subproblem for 1st and 2nd sub-stage problems. Note that only
the computation times for the 2nd block problems are reported in this
table. It is observed that the subproblems (i.e., operation problem) take
most of the total computation time. Its computation time increases with
the system size, suggesting that the subproblem size is determined by
the number of constraints and variables varying with the system size.
Solving the planning problem for the system with 28 nodes takes 1.8
times longer than the 13-node system. However, the 55-node system
took a shorter computation time than the 28-node system despite the
longer computation time for the subproblems thanks to the smaller
number of Benders iterations. The lower average computation time to
solve the master problem for the 55-node system implies a smaller
number of accumulated Benders cuts in the master problem. On the
other hand, the total computation time for solving the case of the
123-node system was more than 20 times higher than that of the 55-
node system, significantly exceeding the proportion of the subproblem
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Table 7

Computation time (seconds) of the 2nd block with respect to system size.

System size Average Average Average Average Total
(Number of nodes) 1st MP 1st SP 2nd MP 2nd SP
13 1.7 72.5 0.5 31.6 7579
28 1.3 74.8 1.3 158.9 13488
55 0.9 98.4 0.7 172.5 13299
123 7.2 816.7 2.1 425.0 297000

computation time for the 123-node system compared to the case of the
55-node system. It suggests that the convergence speed of the proposed
method depends not only on the size of the network but also on how
the Benders cuts pin down the solution space to identify the optimal
solution. This optimal solution is affected mainly by the structure of the
solution space, which is subjected to the network’s operation condition.

5. Conclusion

This study presents a DNEP tool for ADNs to achieve their dispatch-
ability. The connections to the new nodes and line reinforcement are
determined based on a proper evaluation of the network operation
modeled employing the AR-OPF model. ESSs are employed to com-
pensate for the prosumption uncertainty such that the realized power
flow at the GCP can track a day-ahead computed dispatch plan. The
proposed DNEP utilizes a sequential algorithm to add the new nodes
according to the pre-defined priorities. We decompose each planning
problem integrating a new node into two blocks. In the 1st block, the
allocation of ESS is determined along with the corresponding LDER by
implementing the linearly approximated OPF model. In the 2nd block,
the modified AR-OPF model is used to check the compatibility of the
allocated ESS capacity for the feasible operation of ADNSs to satisfy the
LDER. This block determines the optimal locations and sizes of the ESSs,
the new line to connect the new node, the lines for reinforcement,
and their ampacities to minimize the unserved energy and the grid
losses while satisfying the LDER. We tested the proposed method on
a real Swiss ADN with 8 new nodes hosting 8 MWp PV capacity. The
results show that the DNEP can successfully determine the optimal level
of dispatchability while securing the required hosting capacity of the
ADN under increasing stochastic prosumption. Moreover, the extended
computation time analysis for solving the planning problem indicates
that the running time of the proposed method increases linearly with
the number of new nodes, avoiding a scalability issue associated with
the size of network expansion. The scalability analysis on various can-
didates and different system sizes is also carried out to demonstrate that
the proposed planning strategy can apply to distribution networks with
generic sizes considering multiple investment options. The post-analysis
of the planning problem’s objective values with different operating
scenarios shows the trade-off between the computation time and the
reliability of the planning solutions, providing helpful insight into the
choice of an operating scenario set to the modeler.

Future studies may not only address the ESS allocation but also the
configuration of hybrid ESS integrated to PV systems. The modeling of
these hybrid PV-ESS installations is not trivial; thus its integration into
the DNEP tool requires a dedicated study to be carried out by future
research.
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Appendix. Scenario generation

The scenarios used in this work are generated by following Alg.
4. First, we classified the historical load data at each node based on
the season and weekdays/weekends, which grouped them into different
day-types representing the seasonal variability of the prosumption. The
mean and standard deviation values of the magnitude of prosumptions
at each timestep are extracted from the consumption profiles classified
in each day type. A similar process is conducted for PV generation, and
the historic PV irradiation data is grouped by seasons and separated
into sunny/cloudy days. With the extracted mean and standard devia-
tion value of the load and PV irradiation, 1000 prosumption scenarios
are generated with equal probabilities to model the prediction uncer-
tainty based on the assumption that both the load and PV irradiation
follow the normal distribution [8]. Then, the number of operating
scenarios for each day type is reduced through the K-medoids clustering
technique [37].

It should be noted that the adopted scenario generation process has
some limitations in modeling accurate prosumption profiles. Firstly,
using representative day types instead of complete 8760-h operation
profiles may not be enough to picture the total variation of the pro-
sumption profiles over a year. Therefore, the number of day-types
should be chosen carefully, considering the trade-off between the com-
putation burden and the accuracy of seasonal variability modeling.
The criteria for categorizing day-types can largely affect the number
of day-types as well as the reliability of the planning solution. More-
over, operating scenarios are modeled as discontinuous representative
days. Therefore, continuous ESS operation over consecutive days is not
modeled’ Secondly, the prosumption scenarios are generated while the
prosumption day-ahead prediction uncertainty is modeled as a uni-
dimensional normal distribution. The user can, however, generate these
scenarios according to other parametric or non-parametric prosumption
models that may be available. Moreover, one can improve the quality
of prosumption modeling by considering of temporal auto-correlation
of prosumption uncertainty. Given that the ESS investment decisions
are influenced by how accurately the scenarios model the prosumption
uncertainty, in practice, the modeler should have a reliable forecasting

7 Instead, the final SoE of each representative day is constrained to be 10%
higher or lower than the initial SOE of each representative day to ensure the
feasibility of consecutive day operation.
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Fig. A.9. (a) CDF of initial scenario set and reduced scenario sets with different number of reduced scenarios regarding the value of a single random variable (PV irradiation
value at timestep 75, day-type 1, and year 1), (b) Boxplot of objective values of planning problem with different number of prosumption scenarios.

and scenario generation tool. It is finally worth pointing out that the
modeling of prosumption uncertainty is beyond the scope of this paper.

Algorithm 4 Scenario generation

1: Group the historical load data at each node based on the seasons
and weekdays/weekends.
2: Calculate the mean and standard deviation value of the historical
load profiles in each group
3: Group the historical solar irradiation data based on the seasons and
sunny/cloudy days.
4: Calculate the mean and standard deviation values of the historical
solar irradiation profiles in each group
5: Generate 1000 prosumption scenarios (@,,) assuming that the
prosumption follows the normal distribution.
6: Set the number of desired clusters (i.e., the number of reduced
scenarios) for scenario reduction.
7: Run the K-medoids clustering function.
8: The members within each cluster are counted to calculate the
probability set (A4) of the reduced scenario set.
9: Save the medoids as the reduced scenario set cb;y
10: return @;y, A,Ddy,d eD,ye)y

A.1. Statistic analysis on varying number of operating scenarios

We analyzed the relationship between the number of operating sce-
narios and the trade-off between the computation time and the solution
quality. Note that the operating scenario set considered for the planning
problem is the outcome of the K-medoids clustering technique (see
Alg. 4 in Section 4.1) applied to the initial scenario set. Therefore, the
number of clusters (i.e., operating scenarios to be used in the planning
problem) determines how the reduced scenario subset can represent the
stochastic characteristic of the initial scenario set. Fig. A.9.(a) shows the
cumulative distribution function (CDF) of the initial scenario set and
different reduced scenario sets regarding the value of a single random
variable (PV irradiation value at timestep 15, day-type 1, and year 1).
It is evident that the stochastic similarity between the reduced scenario
set and the initial scenario set improves with the number of operating
scenarios, as shown in Fig. A.9.(a).

In this regard, it is worthwhile a-posteriori investigating the impact
of the number of operating scenarios on the computation time and
the optimal solution quality of the planning problem by observing the
distribution of the objective values throughout the repetitive runs of
planning exercises with the different number of operating scenarios.
100 runs of simulation are conducted for each case considering 10,
40, 70, and 100 reduced scenarios, respectively, to observe the av-
erage computation time, the average expected objective value, and
the normalized standard deviation as shown in Table A.8. Fig. A.9.(b)

Table A.8
Post analysis with respect to different number of scenarios (tested on 13-node system,
4 day-types, 24 timesteps, 2 ESS node candidates, 1 new line candidate).

Number of Average Average Normalized

scenarios Computation time  objective value standard deviation
)

10 0.29 2124.7 0.0810

40 1.08 2130.6 0.0454

70 4.02 2180.6 0.0413

100 6.15 2158.7 0.0375

indicates the median of the objective values and the 25% and 75%
percentile of the objective value, along with outliers (shown as red ‘x’s).
The number of reduced scenarios 40 is obtained from the algorithm
introduced in [20], which determines the number of reduced scenarios
by evaluating the statistical similarities between the initial and reduced
scenarios set. The reader can find the details about the algorithm
in [20]. The cases with 70 and 100 scenarios are chosen as the reference
cases to compare the solution quality with the 10 and 40 scenarios
cases.

All the metrics (i.e., the average expected objective value, the
normalized standard deviation values, and the range between 25%-—
75% percentile) show a relatively small difference between the case
with 40 scenarios and those with a larger number of scenarios in
contrast to the significant gap in the average computation time between
the 40 scenarios case and other cases. The result demonstrates that 40
scenarios can yield acceptable solution reliability while maintaining a
reasonable computation time. Then, the solution’s reliability in the case
of 10 operating scenarios (used for the previous simulation exercises)
is evaluated with reference to the 40 scenarios case. While the average
computation time for the 10 scenarios case is nearly a quarter of the
time for solving the 40 scenarios case, the average expected objective
value difference is merely 0.3%. The difference in the average objective
value of the 10 scenarios case with other cases (the 40, 70, and 100
scenarios cases) is at a maximum of 2.6%, which is an acceptable
magnitude of error considering the merit of the 10 scenarios case in
terms of significantly short computation time. However, the normal-
ized standard deviation, and the 25%-75% percentile interval remain
larger compared to the other number of scenarios cases. Given this,
the modeler can choose to consider 40 scenarios to improve solution
reliability in realistic planning practices, but at the cost of significantly
higher computation time.
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